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B) Reversal Entry at support on breakout of fourth test.





With this method you enter 1 pip above the number 3 part of the 123 low that tests support for the 3rd or greater time.


Enter at lowest pink line. This type of formation at support will often give a 1:1 risk/reward trade.


Stop loss 1 pip below red support line, take profits after 1:1 risk reward fulfilled at highest pink line.





A) Reversal Entry at Support on 3rd test.





This method of entering a reversal is much riskier. You enter the trade long on the 3rd or greater test of support, with a stop loss a short enough distance away from this to allow 1:1 risk/reward returns.


Enter trade at red support line on third test (circled).


Take profit when stop loss value and spread are covered at the lowest green line.


If using 1:2 risk/reward then take second set of profits at top green line.


1:3 then close 3rd part of position at top green line.





Profit level when using reversal strategy B)





The two types of reversal entry at Support and Resistance I use.  


A) I use this method on 5 second charts.  B) Generally used on longer timeframes to catch larger moves (Less whipsaws)





B) 123 low, entry 1 pip above the high of part 3 here





A) Riskier entry as soon as support is tested for a third time. Entry actually at support.





Profit level 1 using strategy A) 





Profit levels 2&3 using strategy A)








